oers the |V and the property mechanics. That

miay inchade how the TR is aclmin-

isbered, the progerty managed as well as a

repait sChedule, Review what is cach party's

obligation and address amy shoricomings.

w It your partner is not paying the mortgage
or has gone inke default you may need o
step in and qualiby for 3 new mortgage or
even sell the property.

w In the example that your partnes is not
fulfilling her management obligation, youo
roay rused o hive a third-party licensed
propeTty manager o take over,

3. Cash calls

Huow does your jointvenlue agreement
{1WA) Layout the responsibility® Cash calls
are inevitable and should be built inkoe your

|
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immediately by either hiring a rore capable
P8 or re-cvaluating your property and find-
i warys by irnprove it,

That may mean spending mommey o
upgrade the suite or hiting somesne fo

b

post bandit sigas on streel corners. Don't
elrop yonar rent if vou are 3t market or
offer & slew of silly incentives (no damage
depasit, two months free upiront, cic).
Drephoying knee-jerk quick fix’ sohations
will onby hurt the rental market and
ultirnately your pockethaok. Bent at a fair
markoet price for & guality property and
u=e honest ma rln'ring 'p'r'.u'rin“:-' amul vomi
can stay full. Beading books on ethical
mriarkest i1|J__r| while i._'l,:l_'_i_'l.'aﬁng a list of pro-
spoctive tenants will serve yvou well.

If yona haven't made proper legal prep-
arabiones in the | VA or i your will yous
property may be tied up in estate division
or Barmily bickering, You may end wp deal
ing with a slew of relatives whose wishes
are very dilferent frorm yoer Bile pariner's
or your own.  Evervone dies. Plan for it

w Diwirces: Again rriitke [IFVISInS. Al
thiough the divoroe rate was dowmn o 41%
im o, it's still almost half of marriages
dissodving in Canada, We've seen War
of the Rioses. Don't pet canght in a bitter
breakup that rmay affect the profialalivy of
vour agsct. Provisions for divoroe may be
very sirmilar oodeath in the VA 1T youve
stated the investment carrics on be berm
then it shall di =0

reserve fund along with money allocated for 5. Bankruptcy, deathand divorce Remember just like good fences make good
upenrming repairs, Your vacancy and i What happens if vou o your [V dies? This pcighbours, good kepal documents make
allotment will aleo build up a nice cash pad- 18 seenething pow rmast acldress imopoar WA pood partnerships. In the old davs, o man
dimg for the unexpected [HWT that blews and if you hawen't, you'll be spending o was a5 goodd as his word, Mowadays, the

out, benant that trashes the property, dog

that rips up 3 lawm)]. If your reserves don't

hardle the cash calls, then what do vou do?

Imi oy TWA, woe have a S50 pmﬁr Amed lress

gebup. Meaning that for reasons beyond our

comitrod (node: not due to poor management
or shirking of responsilality) we will equally
share the cash call. The cash call will be
deducted froem our sals, refimance or future
cash fow and paid back equally to partners

Ielore the split of profits,

w What if your partner docsn't have cnough
cash o cower Lhe cash call woun ask? Well
WOl may opf te amend the VA agnecment
amil chamge the percentape of owner-
ship, create a payment plan that gives
the parmer time to catch up or it possible
give the partner more responsibility in e
investment it they are |_'.'||:|.'|I_'|I|_'_ towr |:"'¢::ITI'|p]{'
managing Lhe wnil.

= Your VA needs to hive a section dealing
wilh delimgquencies and how they wall be
handled. Sometimes this inchndes a parmer
forfisang his share of the mvestment.

4. Tenanting/management issues
Always have property management built
i yomar expeneses. v ame strgrling
with tenanis or keeping youwr property full,
WO will meed to exaTmiTe Ways W Take vour
sunibe more renlable, attract better tenants
arid tnarket better than your competitors
1 o o tlee property manager you've

himedl lack these skills, remedy this stheation

wilth your lwyer figuring mat what vour cur-
renk WA mmeans in regand o e sabeations.
You nessd 3 clanse outlining the steps to take
in any one of these events.
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Bankruptcy: If the [VP ‘expert” were fo go
in=alvent, his assets would most Tikedy e
hurned over to a trustee in order to liquid-
ale arud pay ofl creditors, The trastes can
oy go atter that partner's assels and nod
U other ‘roney’ partner. Yo can alse
create an addendum b your [ VA outlining
ewniership positions that you both sign
a= 3 preventative measure. I your [ VI s
held inan expually shared corporation that
was creabed for the purpose of purchas-
ing |¥ properties, make certain that it
stands alone frorm your other assels. You
miay have 3 similar clavse added or agres
in a method of desolving the corparation
should 3 potential risk develop.

Death: What todo if your partner passes
away or if you dof Well, if you pass away
first, mol o rsch warry right? Cormect,
as lomig 3= you have made proper provi-
siones for any amd all sinaations in yoor
WA, For cxample, deatl of estleer pariner
rray alkow the other partner right of

first pefusal. This meeans they are given
the chance to purchase your share and
takoe over the investrment. 11 your | VA

stipulates that nothing changes other than

the ownership passed onlo a spouse, your
termns of sale are not attectsd by death
thus beawing the invesiment running as s

mere complication of life pets in the way.
Marmages, divoree, hankrupley aml olher
unplanned everis will affect your IVE Hav-
mg it clear joint-veniure agreemsent bemplae
desipned will help vou navigate the bamps in
Lhe roacl.

Listen, propare, comenil. Knowing yowrscli
anat] Epuyaying WOUIT PRET i Very important,
Uhur philesopiy is 1o umder-proamise aml over
dediver - no one is hoppy when i is the other
wity arouncl. Make certam thal both parly™s
lowvers rend and interpeet the 1%A and that
wou urklerstaml whal il means. Take your
parmership seriowshy. B is o wonderful thing
o cresale i parinership and hesmess relatson-
ship with a like-minded person. You can
ichsesve sovmuch maore by working topether. B
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